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__________________________________________________________________________
Instructions to Students: 
   

1.  This is a TAKE HOME EXAM. This is an INDIVIDUAL work.
2. All answers submitted are final. Students will NOT BE PERMITTED to submit any additional work or alternative version even if time is remaining. Only the initial submission will be forwarded for grading.
3.  Late submission will be awarded ZERO.
4.  Cases of plagiarism will be penalized.
5.  Read the instructions carefully in the question paper.
6.  You will be given THIRTY (30) minutes before the exam starts to ask questions.
7. You are required to submit the answers script via MS TEAMS. 
This exam paper consists of 3 printed pages. 

(excluding the front cover)
GENERAL REQUIREMENTS:

· The expected paper size for the answer script is strictly the standard A4.

· To submit your exam answer script as a Microsoft WORD document.
· The answers must adhere to standard academic regulations. A typed format is mandatory with the following requirements:

· Font Type

:
Times New Roman

· Font Size

:
12 pts

· Line Spacing
:
1.5 – line spacing

· Paragraph

:
Justify 

· Students must SAVE THEIR WORK with the following name:

	File Name
	STUDENT ID_COURSE CODE_COURSE TITLE_LECTURER NAME

e.g 00012345_BA4401_FINANCIAL MANAGEMENT_MR. LIM CHAN CHEE

	Header of document
	


· Do not put your name on any materials related to the exam. Use only your Student ID Number for identification.

· Normal process that is Turnitin will be used to check that submission do not draw from other people’s work inappropriate way. The TURNITIN must be NOT MORE THAN 10%.
· Please save your original document including attachments until final grades are released. 
· It is recommended that before beginning, save the document and activate any automatic save function that your word processing software may have. Save your document often to avoid losing data. You are also advised to create a copy of the document on another storage medium.

· Contacting a lecturer directly while taking an exam may result in academic misconduct. 

· Please answer questions according to marks allocations and MAXIMUM wordcount should be 4,000 words.

QUESTION 1 (25 MARKS)

Capital budgeting involves broad strategic aspects of the company such as purchasing new machinery, replacing existing machinery, launching new plants, innovating new products, and initiating research and development projects. As a result, it becomes a crucial corporate decision which impacts many areas of corporate finance such as capital structure, dividends, and cost of capital.
a. Evaluate the significance of capital budgeting to an organization. 
(7 MARKS)

b. Interpret the procedure and process of capital budgeting in the decision-making. 

(10 MARKS)
c. Compare and contrast between FOUR (4) investment appraisal methods.  
(8 MARKS)

QUESTION 2 (25 MARKS)

It is important that firms ensure that efficient working capital management exists within firms given that a firm’s viability relies on the finance manager’s ability to effectively manage receivables, inventory, and payables. The goal of working capital management is to manage each of the firm’s current assets, marketable securities, and current liabilities to achieve a balance between profitability and risk that contributes positively to the firm’s value. 
a. Differentiate between profitability and liquidity with examples. 
(6 MARKS)
b. Discuss different circumstances under which firms should use short-term or long-term financing. 
(12 MARKS)

c. Discuss the importance for a firm to minimize the length of its cash conversion cycle. 
(7 MARKS)

QUESTION 3 (25 MARKS)

Financial markets perform the essential and critical economic function of channeling funds from the providers (households, other firms, and government) that have surplus funds to those who have a shortage of funds (and hence, require funds). As firms raise capital funding from the financial markets, the firm has a choice of using either debt or equity finance, or a combination of both debt and equity. There are several ways companies can raise funds, including bonds and stocks. The firm can also choose which kinds of stock they offer to the public. 
a. Discuss the possible reasons that cause a firm listing their stock on Bursa Malaysia. 
(5 MARKS)
b. Elaborate the steps in the approval process of Initial Public Offering (IPO) to the Securities Commission. 

(10 MARKS)
c. “When it comes to raising capital, some companies elect to issue preferred stock in addition to common stock.” 
Comment on the above statement with your own opinions and recommendations. 
(10 MARKS)
QUESTION 4 (25 MARKS)
Financial information is essential to communicate with various levels of the organization to achieve targets and goals within a particular period. Information is also important for making decisions as it involves choosing the best option where the future is uncertain. Decision-making is a core factor in a financial management cycle which shows the tools needed to operate activities in a typical organization. A business operates over a timeline wherein important decisions are made to realize maximum profits or returns. 
a. Describe what are the relevant costs in a decision-making problem with examples. 
(8 MARKS)
b. Illustrate how cost accounting is important for financial management decisions. 
(9 MARKS)
c. Discuss FOUR (4) reasons why a business needs to have budgets. 
(8 MARKS)
-END OF QUESTION PAPER-
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